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FINANCIAl Highlights 


For the year ended December 31 1974 1973 1972 
restated restated 
Gross revenue fromoperations...................... $223,492,000 $242,767,000 $170,002,000 


Consolidated earnings before extraordinary credits (charges) 


$ 37,847,000 


$ 30,959,000 


A 


18,562,000 


Extraordinary credits (charges) 


$ 7,328,000 


$ (1,260,000) 


$ (2,477,000) 


Consolidated earnings after extraordinary credits (charges). $ 45,175,000 $ 29,699,000 $ 16,085,000 
Non-participating preferred dividends................. $ 3,725,000 $ 3,781,000 se o27,000 
NeearningS -atecsrays. \aee ete. cot at Suerte 541,490,000 $ 25,918,000 $ 12,258,000 
Provision for depreciation.......................... $ 11,634,000 $ 11,893,000 $ 12,442,000 
ASI ONV EL FOLIO D6 ell Ol) S siete area tar ote te ee a $ 27,080,000 $ 27,218,000 $ 19,159,000 
Earnings per 6% participating preferred and common share 
before extraordinary credits (charges) 
PLM Sa Bee 0) Se ec eae $ 2.88 $ 2.29 $ 1.29 
Dilutediiat. Peatese fe ees... oe mer rae oe $ 2.29 $ 1205 D 1.09 
Earnings per 6% participating preferred and common share 
after extraordinary credits (charges) 
ere TLIC Sica: te er es ic haar rn eM ea eee ee el) at be 3.49 $ 2.18 S 1.07 
Diltited Weer ns eS es 0 ee, Men ee eee $ 2.75 $ 1.78 ) 0.93 
As at December 31 
WOEKINGSCAD IT fe cat nets Hci RSP, cur x 3 Mu es uments ne $ 32,267,000 $ 43,627,000 $ 16,617,000 


LANGSTITTCIIS eae ete tee Loe re UR ecg yi eee keen a ace 


$288,533,000 


$255,684 ,000 


$247,716,000 


FIV OC ASSOt Saale la, wie eek cate Reet tang ee em. egos 


$116,520,000 


$114,303,000 


$125,036,000 


Long-term debt 


$ 58,211,000 


$ 65,799,000 


» [3,007 000 


Your Company was incorporated 
on April 18, 1925 and, thus, your 
Directors are pleased to submit 

the Company’s 50th Annual Report, 
together with the consolidated 
financial statements for the year 


ended December 31, 1974. It is appro- 


priate that in its 50th anniversary 
year, your Company should report 
the highest earnings ever attained 
in its history. 

The consolidated earnings for 
the year ended December 31, 1974 
amount to $37,847,000, compared 
with $30,959,000 (restated) for the 
prior year, in each case before non- 
participating preferred dividends 
and extraordinary items. After pay- 
ment of the dividends referred to 
above, this is equal to $2.88 per par- 
ticipating preferred and common 
share, compared with $2.29 in 1973. 
The fully diluted earnings per share, 
after allowing for the conversion of 
the 5% convertible preferred 
shares, but before extraordinary 
items, are $2.29 compared with 
$1.85 in 1973. In addition, extraor- 
dinary items amount to again of 
$7,328,000 in respect of the year 
1974, equivalent to 61 cents per 
share and, ona diluted basis, 46 


Directors’ Report to shareholders 


cents per share, compared witha 
charge of $1,260,000 in the previ- 
ous year. The extraordinary items in 
1974 include the net gain on dispos- 
als of certain assets of our wholly- 
owned subsidiary companies, 
together with the Company’s share 
of extraordinary items of uncon- 
solidated subsidiary and affiliated 
companies, the major portion of 
which was the share of the gain on 
disposals of certain assets of 
Consolidated-Bathurst Limited. 

Dividends of 37% cents per par- 
ticipating preferred and common 
share were paid during the year. 
The current quarterly dividend, 
increased from 7% cents to 10 
cents per common share on April 
26, 1974, is equivalent to a rate of 
40 cents per annum. 

The overall operating results of 
The Investors Group and 
Laurentide Financial Corporation 
Ltd. were satisfactory in the light of 
the high interest rates that prevailed 
during the year as well as the 
increased cost of doing business. 

The continuing labour diffi- 
culties which occurred in the oper- 
ations of Canada Steamship Lines, 
Limited and of some of its major 
customers had a serious effect on 
the earnings of that company. In 
particular, a strike by the mates and 
operating engineers held up the 
Water Transportation operations for 
a period of eight weeks at the height 
of the shipping season, and the 
grant of cost of living increases over 
and above the provisions of the 
labour contracts in force have 
affected the earnings of its shipyard 
operations. Illegal strike action in 
various industrial sectors related to 
other transportation operations also 
had an adverse effect on earnings. 

Consolidated-Bathurst Limited, 
whose accounts are consolidated 
on an equity accounting basis, had 
a most satisfactory year due to the 
continued strong demand for its 
products. 


The newspapers owned by 
Gesca Ltée showed improved 
earnings. 

During the course of the year, 
your Company made minor addi- 
tional investments in certain of its 
subsidiary companies, and acquired 
a direct controlling interest in 
S.M.A. (Société de Mathématiques 
Appliquées) Inc., a computer serv- 
ices firm. 

The percentage ownership of 
the shares of Consolidated-Bathurst 
Limited by your Company was 
reduced during the latter part of the 
year as aresult of the issue by 
Consolidated-Bathurst Limited of 
930,385 common shares in 
exchange for 1,860,770 shares of 
The Price Company Limited. This 
transaction occurred as part of 
Consolidated-Bathurst’s plan in 
making its,takeover bid for Price. 
Subsequent to the bid by 
Consolidated-Bathurst, a counter- 
bid was made by Abitibi Paper 
Company Limited, substantially in 
excess of Consolidated-Bathurst’s 
offer and it was, therefore, decided 
to deposit the Price shares and 
apply the proceeds of some $24.4 
million to the reduction of 
Consolidated-Bathurst’s bank loans. 

During the year your Company 
acquired preferred shares of Canada 
Steamship Lines, Limited and of 
Trans-Canada Corporation Fund; it 
now owns 69% of the outstanding 
preferred shares of Canada 
Steamship Lines, Limited as well as 


over 90% of the outstanding pre- 
ferred shares of Trans-Canada 
Corporation Fund. The Company 
already owns directly or indirectly 
all the common shares of these 
two companies. 

This Annual Report includes 
condensed versions of the Report 
of the Directors to Shareholders of 
each of your Company’s major sub- 
sidiary and affiliated companies, 
together with condensed income 
statements and balance sheets for 
the last three years. 

On March 25, 1975 your Com- 
pany announced that it is offering to 
acquire all the Class C participating 
non-voting preference shares and 
all the common shares of Argus 
Corporation Limited at a price of 
$17 per share for the Class C par- 
ticipating non-voting preference 
shares and $22 per share for the 
common shares. 

The offer, unless your Directors 
determine otherwise, will only be 
binding upon the Company if 
accepted by the holders of 80% of 
each class of shares. The acquisi- 
tion of this major holding company, 
with substantial holdings in 
diversified industrial and other 
companies, would be a further 
step in broadening your Company’s 
asset base and potential earnings. 

The Directors wish to express 
their appreciation of the services 
rendered by the Officers and Staff 
during the year. 


On behalf of the Board 


President and Chief Operating 


Montreal, Quebec, April 2, 1975. 


Officer c 


SL 
a 


Chairman and Chief Executive Officer 


Consolidated Balance Sheet 


As at December 31 


On behalf of the Board 
PAUL DESMARAIS PETER D. CURRY 


$495,088,000 


ASSETS 1974 1973 
restated 
CURRENT ASSETS 
1Gash xo Set et oA stat ob ek 2 ee ee ee a $ 3,621,000 $ 3,195,000 
Short-term notes and bonds—at cost, 
which approximates market value 39,298,000 43,695,000 
Short-term notes—unconsolidated subsidiaries..................... 16,350,000 
Accounts receivable’ pq. 6 65 a o.5 ge ee ee ere ect ee ons 29,867,000 20,731,000 
HAVENTOTIES (MOTE 2 Oe 2 5 pe see Oe aati ecto 16,135,000 6,034,000 
Prepaid expenses 1,114,000 936,000 
90,035,000 90,941,000 
INVESTMENTS 
Subsidiary and affiliated companies at equity (notes 7and3)........... 266,343,000 234,047,000 
Other securities (Votes) nn ae ee cer 19,183,000 19,281,000 
Advances to trustees of share purchase plans ..................... 3,007,000 2,356,000 
288,533,000 255,684,000 
FIXED ASSES —AMCOSRUI0LG 5D). ne een te ern ee ee eee 251,227,000 244,551,000 
Less: accumulated depreciation........... 134,707,000 130,248,000 
116,520,000 


114,303,000 
$460,928,000 


Power Corporation of Canada, Limited 


LIABILITIES 1974 1973 


restated 


CURRENT LIABILITIES 
Accounts payable and accrued charges ........................-.4. $ 33,861,000 $ 25,734,000 
Progress payments and billings in excess of costs 


VaXele tineye ites sMWVavoxeany elteideveWerolmugc(ed. . 4 6 oe eo) ee he a ne ee 12,060,000 11,086,000 
Income taxes payable ee: 3,448,000 2,760,000 
Currentiportionschlong-termidebt a, 2) ee ee 8,399,000 7,734,000 

57,768,000 47,314,000 
sh ON (Gh flea SN lB) ed SMU AV OH (See ol tn Ge es I eee Pe ee ee a 58,211,000 65,799,000 
DEEERREDINGOMESVAXES Sime rennet ace seers eee en ree ec 36,567,000 36,679,000 
PROVISIONS 
INnsUtance lOSSeS;TePairs ANG ClalllS 9. e maaan ere en ee ae 2,027,000 1,906,000 
HDelerred COMPENISa LON ete a tree seen eee oc Onn eerie eer tae een te eee ene ee. 1,190,000 1,239,000 
DeterreduniCOMe meet Red ee ok nt pe pain ee a a eran eee a 2,559,000 2,866,000 
5,776,000 6,011,000 
PREFERRED SHARES OF CONSOLIDATED SUBSIDIARIES ............... 4,077,000 8,756,000 
SHAREHOLDERS’ EQUITY 
Capital stock-preterred (NOfC 7) 095 ne rat tte ale atone ee eee 82,415,000 83,779,000 
Gapital:stOCK-cOMIMON, (i OLC:/ )ame nee etait ere toaster a eer ee ete eee ree 58,449,000 58,337,000 
Retained. earnings em mere Pa wo AIR 6 Ao concie cg 29) ok, Mere ene 191,825,000 154,253,000 
332,689,000 


$495,088,000 


296,369,000 
$460,928, 000 


Statement of Consolidated Earnings 


For the Year ended December 31 


1974 1973 
restated 
Gross revenue from operations: (note 5) 7 5 59g te $223,492,000 $242,767,000 
Earnings from operationS sec. 5 2 1os ae $ 26,997,000 $ 32,001,000 
Share of earnings of subsidiary and affiliated companies (note 3)............. 28,040,000 18,017,000 
Income:fromanvestmentS.. «2. 9c 24 sneer ga 4,684,000 3,920,000 
59,721,000 53,938,000 
Interest-on.long-termdebt = 2. 22. se ee 6,605,000 6,290,000 
Provision for depreciation =... 2... 2s 2 ao eer eee eer 11,634,000 11,893,000 
Pyrewsikerm ele linkevolane eee ... 0.554 un aces enon cars conanu ce aeedesnease 3,353,000 4,352,000 
Preferred dividends of consolidated subsidiaries 282,000 444,000 
21,874,000 22,979,000 
37,847,000 ~ 30,959,000 
Non-participating preferred dividends (MOte 7) 5 rams en ete ec 3,725,000 3,781,000 
Netearmmings before Undennoted item Stace eee are eee er ree 34,122,000 27,178,000 
Extraordinary credits (charges )(MOlCG ) ar yess tena eee eee 7,328,000 (1,260,000) 
Net GarningS 2 o<.o64.< sans «e+ G5 ee hee rer ee 1,400,000 $ 25,918,000 
Earnings per 6% participating preferred and common share 
Primary Diluted Primary Diluted 
Before extraordinary credits(charges)......................... $2.88 $2.29 $2.29 $1.85 
After extraordinary credits(charges) .......................... $3.49 $2.75 $2718 0 Since 
Statement of Consolidated Retained EAmMings 
For the Year ended December 31 
1974 1973 
restated 
Retained earnings beginning of year ................................. $154,253,000 $129,407,000 
Add: 
NEV ere] mal ale eee etn en ene Rs Bal Ne es ee ca le. Got 41,450,000 25,918,000 
Gain on 4%% preferred shares purchased for cancellation 489,000 346,000 
Gain on purchases of preferred shares of consolidated subsidiaries ...... 952,000 
Contributed surplus being excess of amount received over par value 
of 6% participating preferred sharesissued ..................... 1,319,000 
197,144,000 156,990,000 
Deduct: 
Dividends 
Participating preferred! SMareS anys nares ieee ener een ree 521,000 404,000 
COMMON:S\aleS eae eee 3,930,000 2,317,000 
Share of net charges to retained earnings of 
subsidiary and affiliated companies (note 3) ..................... 868,000 16,000 
5,319,000 2,737,000 
Retained earnings endof year 3 a... cnn cero renner eee ee eee $191,825,000 $154,253,000 


statement of Changes in Consolidated Financial Position 


For the Year ended December 31 


SOURCE OF FUNDS 


From operations 
Net earnings 
Non cash charges (credits) 


Provision for depreciation 


Deferred income taxes ae an: 2 eee es ee 
Earnings not received in cash including extraordinary items ..... 


Proceeds from disposal of fixed assetS |. ....5....225-2te 990) ee 
Proceeds from cisposalot investmentS ..4 225... 5. ee a meee 
Proceeds from issue of commonshares ..................-.2+-520: 
Proceeds from issue of 6% non-cumulative preferredshares............ 


USE OF FUNDS 


Additions to fixed assets 


Beductonomlong-terin, debt (Gt) aga. anemone eck eeeueters eaten eet 


Dividends—common 


=Paliicipating Preferred. 2. G2 a. fey 9s een ee rere 
Purchase-of INVEStMeNtSn. ¢- 4 2 cae See Os es ee ee eee 
Acquisition of preferred shares of consolidated SUDSICialiCS Sansa eee 


Acquisition of 4%4% preferred shares for cancellation 


Increase in advances to trustees of share purchase plans.............. 


MISEEI AN GOLIS wemeniais tte cleinchcp hans Vina 2 aca oe Sener ope eerie aera 


(DECREASE) INCREASE IN WORKING CAPITAL 


1974 


$ 41,450,000 


11,634,000 
(385,000) 
(25,619,000) 


27,080,000 
3,949,000 
1,230,000 


32,259,000 


15,070,000 
7,588,000 
3,930,000 

521,000 

10,304,000 

3,727,000 
763,000 
651,000 

1,065,000 


43,619,000 


$(11,360,000) 


1973 


restated 


$ 25,918,000 


11,893,000 
2,420,000 
(13,013,000) 


27,218,000 
12,826,000 
34,665,000 
1,869,000 
2,198,000 


78,776,000 


8,230,000 
7,758,000 
2,317,000 
404,000 
29,564,000 
114,000 
604,000 
1,745,000 
1,030,000 


51,766,000 
$ 27,010,000 


Notes to Consolidated Financial Statements 


Note 7. 


Note 2. 


Note 3. 


Principles of Consolidation and Presentation 


The consolidated financial statements include the accounts of Power Corporation of Canada, Limited 
and its wholly-owned subsidiary companies accounted for on the purchase basis and its other subsidiary 
and affiliated companies accounted for on the equity basis. 

A full consolidation of the financial statements of Power Corporation and its subsidiary companies has 
not been prepared as such statements would not present fairly the financial position of the Company. Sum- 
maries of the financial statements of the major subsidiary and affiliated companies are presented on pages 
13 to 25 of this Report. 

It is the policy of the Company not to amortize the difference between the cost of investment in com- 
panies accounted for on the equity basis and the book value of the underlying net assets at the dates of 
acquisition. 

Gains on capital asset transactions have been included as extraordinary items in the statement of con- 
solidated earnings in 1974 rather than in the statement of consolidated retained earnings. The 1973 figures 
have been restated to reflect this change and in addition certain reclassifications have been made to con- 
form with the presentation adopted in 1974. 


Inventories Thousands 
1974 1973 
Shipyard work-in-progress at cost less allowance for loss on 
uncompleted contracts (1974—nil; 1973—$1,675,000)......... $58,175 $33,876 
Progress payments and billings on uncompleted shipyard work ... $60,809 $42,396 
Less: Progress payments and billings in excess of costs incurred 
on uncompleted contracts included in current liabilities ....... 12,060 48,749 11,086 SleorlO, 
9,426 2,566 


Inventories of stores and supplies at the 


lower of cost andreplacementcost...................... 6,709 3,468 
$16,135 $ 6,034 
Subsidiary and Affiliated Companies at Equity 
Subsidiaries Affiliates 
Laurentide oe ; 
Financial betel’ fe the Consolidated- 
Corporation Company of Investors Bathurst Gesca 
Ltd. Canada Group Other Limited Ltée Total 
Voting shares mea ee 57.9% 51.2% 56.5%/(a) n/a 38.1% n/a n/a 
EQUITY INtGreSt= eae an 57.9% 51.2% 34.0% n/a 38.1% 100% n/a 
Thousands 
Carrying value: 
December 31,1973... .. 2. $27,896 $19;4135 $55,464 $2,933 $100,952(c)$27,389 $234,047 
PUrENASCS a eae eek 1,450 1,698 3,986 (b) ) ee 816 Ore 
Shareofearnings ......... Aeoat 458 4,884 (1,467) 19,470 3,078 28,040 
Extraordinaryitems ........ 48 (13) 6,244 (478) Sahu 
Share of credit (charges) ; 
toretained earnings ...... 106 (835) (139) (868) 
Dividends received......... (1,096) (359) 2124) (6,170) (9,749) 
December Sil OV4 eee ee 29 07 Same Oro 2 moO ts) Ooo $121,718(c)$30,966(d) $266,343 
Share of equity 
December sini 0/455 24,030 be 7 <7 OOM par. 34 $1,612 DOLE AO mmEND Oe ee 7 $171,814 


(a) The Great-West Life Assurance Company (a subsidiary of The Investors Group) and The Imperial Life Assurance Company of Canada 
own in total an additional 22.7%. 

(b) Includes investment in and advances to S.M.A. (Société de Mathematiques Appliquées) Inc.. 

(c) Includes debentures of $990,000. 

(d) Includes advances of $4,395,000. 


The share of earnings includes $3,195,000 share of earnings derived from The Imperial Life Assurance Company of Canada and The 
Great-West Life Assurance Company (a subsidiary of The Investors Group) whose financial statements have been prepared on the basis 
of requirements of the Department of Insurance of Canada. 


Note 4. Other Securities 


Thousands 
1974 1973 

Argus Corporation Limited 

Common shares (market value $2,369,000; 1973—$3,510,000)................ $ 3,634 $ 3,634 
6% general mortgage bonds due December 31, 1976—1981 

alec OSiandiacCrued, interes tein terrier steer nner ce ree me ary a rece emer ce 8,990 8,555 
Non-interest bearing debentures received for franchises, motor coaches and 

equipment sold in prior years, payable in amounts related to the cash flow of 

the issuing companies in instalments to 1982 ......................2.0.-. 4,348 4,348 


Miscellaneous INVESIMeNILS a era eens eee en ee ert ee ee eee ene ee 2,211 2,744 


$19,183 $19,281 


Note 5. Fixed Assets and Gross Revenue 


Major classifications by industry of fixed assets and gross revenue are as follows: 


Thousands 

Fixed Assets Gross 

Cost Net Book Value Revenue 
1974 1974 1973 1974 1973 
Water Transportation” 22... ..4.....-...64- $152,135 $ 73,073 $ 74,647 $ 49,320 $ 45,557 
Shi Clin Gere eens kek oy ene rea 31,701 11,941 11,482 64,728 102,042 
RandstransponktatlO imme rege te tee 55,442 26,318 24,923 102,616 88,750 
OTC Laman eet ee tie Ot SS 9 Set ot 11,949 5,188 6251 6,828 6,418 


$251,227 $116,520 $114,303 $223,492 $242,767 


Vessels are depreciated on a straight line basis on estimated useful lives of from 20 to 25 years. Land trans- 
portation revenue equipment is depreciated on estimated useful life of from 5 to 10 years. The majority of the 
remaining assets are depreciated at the maximum rates permitted for income tax purposes. 


Note 6. Long-Term Debt 


Thousands 


1974 1973 


Parent Company 
Bye codebentures maturing Match tigel O/ (am se seas etre tener nc ital male iene ene a semene wea $ 3,990 $ 4,261 
Wholly-owned subsidiaries 
Term bank loans, repayable $5,000,000 annually from 1975 to 1978 
and $20,000,000 on December 1, 1979 bearing interest at the prime 


rate plus 1% and secured by certain INVESTMENTS seen een eee pee 40,000 45,000 
Equipment trust certificates, at various rates 

from 6%% to 10% maturing April 1,1975to May 1,1982 ................ 5,930 TAO) 
7% sinking fund bonds and debentures maturing 

Novembenan197orand April Ay 197 Ge eee ne eerie ee teen neater 2,207 Zone 


6%% sinking fund debentures maturing December 


1591979) tepayable-$200/000 aninitiallly Soe esse tree ten toe nenee anne 3,000 3,200 
612% redeemable secured debentures, with sinking 
fund, maturing June 1, 1980, repayable $300,000 annually .............. 7,774 8,460 
Note-at the prime rate plus 1% due November 1, 1978, 
repayable $225,000 Semi-anntally wage pew ee ee ee ree eee eaee 1,750 2,200 
First mortgage loans at 11% and 11%% maturing October 1, 1984 
and February 1, 1985, repayable MamOntilVaMsteal Ct Samer nee een neat 1,731 
Other ee Oe CR 8 AL Se cd iro oe rece 228 600 
66,610 (3,033 
Deduct: Instalments due within one year ...... 6... 255 e eee eee eee 8,399 W104 


$58,211 $65,799 


Instalments due on long-term debt over the next five years are as follows: 
1976—$7,670,000; 1977—$11,075,000; 1978—$6, 800,000; 1979—$23, 121,000; 1980—$7,285,000. 


) 


Notes fo Consolidated Financial staremenis 


Note 7. Capital Stock 


(iv) 


(v) 


Note 8. 


Note 9. 


Thousands 
1974 1973 
First preferred shares of $50 par value issuable in series 
Authorized—1,920,630 shares 
Issued — 520,630 shares 4%4% cumulative redeemable 1965 series(i)....... $26,031 $27,283 
Second preferred shares of $12 par value issuable in series 
Authorized —10,000,000 shares 
Issued — 4,119,480 shares 5% cumulative redeemable 
convertible series@ A Gi): = ae 2 ae ye ee ee ee eee ee 49,434 49,546 


Six per cent non-cumulative participating preferred shares of $5 par value 
Authorized—1 ,592,760 shares 
Issued — 1,389,904 Shares (il) 2.02 Ae wm. 2 eG eae eee eee 6,950 6,950 


$82,415 $83,779 


Common shares of no par value 
Authorized—30,000,000 shares 
Issued 10,465,853. ShiareS:(1V)) meen vee meee err oe knee ene eee $58,449 $58,337 


redeemable on or before July 15, 1977, at $51.00; thereafter at $50.50 and in each case plus accrued and unpaid dividends. During the 
year 25,030 shares were redeemed and cancelled. 


redeemable at $12 plus accrued and unpaid dividends; convertible on or before May 31, 1978. During the year 9,380 shares were con- 
verted into common shares. 


607,578 of the issued participating preferred shares have non-detachable warrants attached entitling the holder to subscribe for one 
additional participating preferred share in respect of each three such shares presently held at a subscription price of $15 per share up to 
May 31, 1978. 


202,526 participating preferred shares are reserved for the exercise of the non-detachable warrants attached to the participating pre- 
ferred shares. 


Pursuant to a Stock Purchase Plan dated as of February 18, 1974, Trustees have purchased, on the open market with moneys furnished 
by the Company, 88,000 common shares of the Company at an average cost of $12.26 per share to be held for the benefit of certain sen- 
ior employees (63,000 common shares for the benefit of 3 Officers and Directors of the Company) to whom the rights to purchase the 
same have been granted. Such rights to purchase common shares are exercisable up to December 31, 1977 at a purchase price, per 
share, equal to the said average cost to the Trustees. The common shares will be held by the Trustees until payment therefor. 


Pursuant to a Stock Purchase Plan dated as of February 18, 1975 certain senior employees have been granted rights to purchase an 
aggregate of 32,500 common shares of the Company at a price of $8.10 per share (20,000 common shares in respect of a Director of the 
Company). The rights to purchase common shares are exercisable up to December 31, 1975. Upon exercise of any such rights, common 
shares will be issued from treasury, with moneys furnished by the Company, to be held by Trustees until payment therefor. 


Non-participating preferred dividends paid were as follows: 


1974 1973 
APA otibSt Prete tne desitaleSwalG OOES eC l||CS men mete ese nr D125 (1000 $1,303,000 
5% second preferred shares series “A” 2. ee as ATT TE CMe Cae en or tee 2,475,000 2,478,000 


$3,725,000 $3,781,000 


Extraordinary Credits (Charges) 


Thousands 
1974 1973 
Extraordinary credits (charges) consist of: 
Gain (loss) on capital asset transactions, net of incometaxes.................. $ 1,627 (lei) 
Company’s share of extraordinary items of unconsolidated 
subsidiary and affiliated companies yeae) te). renee mer tne ene 5,701 (142) 
$ 7,328 $ (1,260) 
Contingent Asset 


On March 30, 1973 the Company entered into an agreement to sell the shares of Dominion Glass Company 
Limited, held by a wholly-owned subsidiary, to Consolidated-Bathurst Limited for a maximum price of 
$21,749,000, of which $17,671,000 was paid in cash. The balance, which is not to exceed $4,078,000, will be 
determined on the basis of a formula related to the earnings of Dominion Glass Company Limited for the 
three fiscal years ending December 31, 1976 and will be payable on or before June 30, 1977. 
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Note 10. Commitments 


(a) A subsidiary company entered into an agreement on November 29, 1972 to purchase the shares of Strick- 
land Transportation Company, Inc. for U.S. $14,000,000 and certain assets leased by Strickland Trans- 
portation Company, Inc. for U.S. $4,400,000. This agreement terminated on February 8, 1975. $1,525,000 
par value of Government of Canada Bonds were pledged as security for performance by the company 
under this agreement and the company has requested the escrow agent to return the bonds. 


(b) Subsidiary companies charter vessels, and lease terminals, trucks and buses under long-term agreements 
with subsidiary and other companies. Aggregate minimum rentals under these charter hire agreements and 
leases totalling $56,113,000 are as follows for each of the periods shown: 
1975—$5,316,000; 1976-1980—$24,336,000; 1981-1985—$16,369,000; 1986-1990—$7,113,000: 
after 1990—$2,979,000. 


Note 11. Remuneration of Directors and Officers 


The remuneration received by Directors and Officers during the year ended December 31, 1974 was as 


follows: 
as Directors as Officers 
Number Amount Number Amount 
from: 
Power Gorporationot Canada: Limited 72)... 7. ae 18° $136,400 7 $460,300 


from subsidiaries: 
Canada Steamship Lines,Limited......—ss—sss—ssssisi‘iti‘i‘i‘(‘(‘(‘( ‘ ié‘sél 2 235,600 


Eauirentiderinancial Corporation Ltd) 3) 5 3 2a. eee 6 25,300 
Union Acceptance Corporation Limited ............... 6 8,700 
ElitegnSuirance: COMmpDaANy eno. eee aes eee 6 2,200 
The Imperial Life Assurance Company of Canada ........... 2 8,200 1 6,000 
nenVvestOrsGlOUD sesame =. See ee ee eee 4 12,800 1 50,000 
The Great-West Life Assurance Company.............. 2 28,400 
MontrealatiusteGomDay ae, wee. «4 cel) een aeee ene ene 3 11,200 1 90,000 
S.M.A. (Société de Mathématiques Appliquées)Inc........... 3 3,000 


* Includes 5 Officers 
Note 12. Subsequent Event 


The Company has announced that it proposes to make a cash offer for all the outstanding Class C partici- 
pating non-voting preference shares at $17 per share and common shares at $22 per share of Argus Corpo- 
ration Limited, subject to certain conditions. If all such shares are deposited under the terms of the offer, 
the total commitment will be approximately $149 million. 


Auditors’ Report 


The Shareholders, 
Power Corporation of Canada, Limited. 

We have examined the consolidated balance sheet of Power Corporation of Canada, Limited as at December 31, 
1974 and the consolidated statements of earnings, retained earnings, and of changes in financial position for the 
year then ended. For Power Corporation of Canada, Limited and those companies of which we are the auditors and 
which are consolidated or are accounted for by the equity method in these financial statements, our examination in- 
cluded a general review of the accounting procedures and such tests of accounting records and other supporting 
evidence as we considered necessary in the circumstances. For the companies accounted for by the equity method, 
of which we are not the auditors, we have carried out such inquiries and examinations as we considered necessary 
in order to accept the reports of the other auditors. - 

In our opinion these financial statements present fairly the financial position of the Company as at December 31, 
1974 and the results of its operations and the changes in its financial position for the year then ended, in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year as 


restated. 


Montreal, Que. March 19, 1975, TOUCHE ROSS &CO. 
except for Note 12 which is as of April 2, WS. Chartered Accountants. 


Canada Steamship Lines, Lirnited 


GS 


Condensed Report of 
the Directors to Shareholders 


Gross Revenue 

Gross revenue of Canada 
Steamship Lines, Limited and its 
wholly-owned operating companies 
was $223, 492,000, as compared to 
$242,767,000 in 1973, reflecting the 
Shipbuilding Division’s policy of 
reporting its vessel construction 
activity on a ‘completed contract 
basis’. 
Earnings 

Earnings from operations 
declined to $29,316,000 from 
$33,508,000 in 1973 due to: 

— strikes during the year by ves- 
sel crews, Canada grain inspectors 
and U.S. coal miners which severely 
affected water transportation oper- 
ations, and resulted in a substantial 
reduction in earnings; 


— strike settlements, involving 
cost-of-living adjustments (COLA), 
over and above the provisions of 
labour contracts in force, and other 
labour disruptions which affected 
the earnings from shipyard oper- 
ations; and 

— the inability to obtain rate 
increases sufficient to compensate 
for cost escalations, which adverse- 
ly affected earnings from opera- 
tions, of other major divisions of 
the Company. 

Share of earnings of uncon- 
solidated subsidiary and affiliated 
companies totalled $26,248,000 in 
1974, up from $17,167,000 in the 
prior year. This increase is largely 
attributable to the substantial 
improvement in earnings realized by 
Consolidated-Bathurst Limited in 
1974. 

As aresult of lower taxable 
income of the Company and its 
operating subsidiaries, the 1974 
provision for income taxes is signif- 
icantly below the 1973 amount. 


Balance Sheet 

Current assets at $89,318,000, 
including $38,955,000 in short-term 
notes and Government of Canada 
bonds, are in excess of current lia- 
bilities by $34,607,000. Working 
capital decreased by $5,929,000 
during the year. 
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The carrying value of invest- 
ments has increased from last year 
mainly as aresult of recording share 
of earnings of unconsolidated sub- 
sidiary and affiliated companies. 

Vessel additions in the year 
relate to progress payments on two 
maximum seaway size self-unloaders 
which are being constructed in the 
Company’s shipyards and are 
scheduled for delivery in 1976 and 
1977. Other major expenditures in 
the year included the addition by 
the Kingsway trucking system of a 
new terminal in Vancouver as well 
as the expansion of their existing 
terminal in Montreal. 


Outlook 

Excluding any major labour 
disruptions in both the Company’s 
and its customers’ operations, the 
prospects for 1975 for most of the 
Company’s operations are 
promising. 


Condensed Financial Statements 


Condensed Income Statement 


Gross revenue from operations....................... 


Earnings from operations, less provision for depreciation. .. . 
Income from investments, subsidiary and affiliated companies 


Interest on long-term debt 
INCOMCLAXCS marear et Ponceau 6.005: 2 Ee. 
Minority interest and preferred dividends................ 


Net earnings before extraordinary items ................ 


1974 
$223,492,000 


$ 17,682,000 
30,804,000 


48,486,000 


13,473,000 
765,000 
573,000 


14,811,000 
$ 33,675,000 


Condensed Balance Sheet 


(CUITKEUESSAUS 2b eee ee ee 
lnvestmentsiancdrothemasSetSmeen anni as anene yn cnenene ne 


EIXe dia SSC US saree ere ee cht shee otc! Ra cutre i ad A 


MLO TAIFASS CLS arte MER DEES ae cen, ae: 


Current liabilities Pte Bone as Res: cust ote Meme ne Te 
GTC ate rink Ct mamta aman wer ities fe on: wc es eee ge 
Provisions and deterred taxeS 9 7.442.748 5. darn a ee 
Minority interest and preferred equity .................. 
Gommonshareholders equity s..4... a.) .44 49 9.6 eee ae 


TOtalisabilitiGS saeme wate Ueto ewes wl 5 on uence ene rene 


$ 89,318,000 
188,620,000 
116,520,000 


$394,458,000 


$ 54,711,000 
128,871,000 
42,343,000 
12,005,000 
156,528,000 


$394,458,000 


1973 
$242,767,000 


1972 
$170,002,000 


$ 21,615,000 » 13,/995000 
20,318,000 8,964,000 
41,933,000 22,763,000 
13,112,000 7,574,000 
4,352,000 589,000 

562,000 562,000 
18,026,000 8,725,000 

% 23,907,000 $ 14,038,000 

$ 86,915,000 $ 48,325,000 
162,603,000 1161537 1,006 
114,303,000 


$363,821,000 


$ 46,379,000 
136,188,000 
42,690,000 
12,005,000 
126,559,000 


$363,821,000 


125,036,000 
$334, 732,000 


$ 31,716,000 
143,898,000 
37,223,000 
11,815,000 
110,080,000 


$334, 732,000 
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Laurentide Financial Corporation Ltd. 


Condensed Report of 
the Directors to Shareholders 


1974 was a difficult year, beset 
as it was by domestic and world- 
wide economic uncertainties, rapid 
inflation and very high interest 
rates. In light of these conditions, 
the Company adopted a policy of 
limited growth. Consolidated 
finance receivables, net of 
unearned finance charges, grew by 
$26.3 million or 8%, and generated 
gross finance income of $58.3 mil- 
lion, up $9.4 million or 19.2% from 
last year. 

Insurance premium and invest- 
ment income rose substantially to 
$11 million from $8.5 million and net 
finance receivables of Norco, which 
are not consolidated in the financial 
statements, increased 76% to $38.3 
million. Norco’s gross income 
increased substantially. 

In spite of these gains in rev- 
enue, net earnings were lower by 
$2.9 million or 43% than those of 
1973, and amounted to $3.8 million. 
After providing for preferred share 
dividends, earnings per common 
share were 60¢ compared with 
$1.21 last year, calculated on a fully 
diluted basis. 

The major adverse factor dur- 
ing the year was the unprecedented 


high cost of borrowed money. This 
averaged 9.3% per annum, and 
absorbed 46% of gross finance 
income compared with 7.3% last 
year, and which equalled 34% of 
gross finance income. Other factors 
exhibiting a negative influence upon 
earnings included the unprece- 
dentedly high claims losses in the 
insurance subsidiary and the effect 
of inflation on operating expenses. 

The 10% corporate surtax 
introduced in the federal budget 
last November increased income 
taxes by $213,000 and further 
reduced earnings per common 
share by 5¢. 

Bank lines of credit available to 
the Company and its consolidated 
subsidiaries increased during the 
year by $23.5 million to $188.8 mil- 
lion, and short-term borrowings in 
the commercial paper market con- 
tinued to be well covered by unused 
bank lines of credit. 


Consumer Division 

Consumer loan receivables 
increased by $7.9 million while sales 
finance contracts increased by $2.1 
million. Gross receivables increased 
by 4.7% and produced gross 
income of $38.2 million which was 
14.7% above that of 1973. 


Industrial Division 

Receivables of this division 
increased by over $19 million to 
approximately $118 million by year- 
end, producing gross income of $13 
million, compared with $10 million a 
year ago, up 30%. 


Real Estate and Mortgage Division 

The Real Estate and Mortgage 
Division recorded an 8.5% growth in 
outstandings during the year but 
increased its gross income by 28% 
to a record $5.5 million. 


Commercial Portfolio 

Total receivables in the com- 
mercial portfolio remained constant 
at $23.5 million, reflecting the Com- 
pany’s policy of reduced activity in 
the commercial leasing field during 
periods of high money costs. 
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Elite Insurance Company 

Gross written premiums were 
$14.6 million compared with $11.2 
million in 1973. However, the insur- 
ance subsidiary, in common with 
others in its industry, was a victim of 
both inflation, in the form of expen- 
sive claims costs, and a higher inci- 
dence of claims. Thus, while insur- 
ance income was up 34%, claims 
and related expenses rose 81% and 
resulted in a net loss in this 
subsidiary. 


North Continent Capital Ltd. 

1974 was a year of good prog- 
ress for Norco. Gross finance 
receivables increased by 64% from 
$25.9 million at December 31, 1973 
to $42.6 million a year later. A small 
profit was again realized in 1974. 


Outlook 

Since year-end there have 
been dramatic reductions in the 
cost of short-term borrowings, both 
from banks and in the commercial 
paper market, accompanied by a 
modest reduction in long-term bor- 
rowing rates. The lower rates will 
have an immediate effect in reduc- 
ing the Company’s major item of 
expenditure, and to the extent that 
they continue at or near these levels 
will have a significant positive effect 
on operating margins. The outlook 
for the Canadian economy in 1975 
is somewhat uncertain. There has 
been some lessening in consumer 
demand; however, demand for busi- 
ness credit, which is an important 
and growing part of the Company’s 
business, remains firm. 


Condensed Financial Statements 


Condensed Income Statement 


Grossincome....... 


Share of earnings of unconsolidated subsidiary........... 


Cost of borrowings 


Insurance claims and expenses 


Minority interest 


NGIMERIFAINGE RS 90.02 eee ee wen tee oo 
Eanmingsocicommonisnare ses © tian ace ue ir) eesrcn eae ween 
Dividends per‘common share... ec 
Power Corporation’s share ofearnings ................. 


Book value of Power’s investment in Laurentide—year-end 


PROWAIOMN Or CRAGIN IOSSES .. 2 a ed debe betes 
SHeCrLAUNGeXPEMSeS se 4 Mane ek hes os uc 4 ca ee ees aad ae 
InCOmestaxCSEewieminee a lo ee ey Gk. em oe eae 


1974 


$ 69,317,000 
38,000 


69,355,000 


26,756,000 
3,621,000 
9,627,000 

21,181,000 
4,154,000 

262,000 


65,601,000 
3,754,000 


Af 


$ 0.60 


$ 0.50 


Af 


1,317,000 


$ 29,673,000 


1973 


restated 
$ 57,428,000 
11,000 


57,439,000 


16,550,000 
3,494,000 
5,333,000 

1 95279,000 
5,797,000 

373,000 


50,822,000 
6,617,000 


E28 


0.50 


2,792,000 


Se) || a |) 2) il Ee |i) see 


27,896,000 


Condensed Balance Sheet 


Finance receivables—consumer ................. 
—industrial, commercial andleases..... 
= ealestateranG © tic ane nen 


Less: unearned finance income and allowance 


FOMETCAIIOSSCS teu Ft a gre ee eae ae 


IMAGE FEXOSIVEIOSS SEN oo ce ee oo aco OD OS 
OthermaSSets saan yr fs cee eee ene eer a cre ee 


TOLAKASS CTS aaeteennn nee tr te an ere Pee ok: 


Sl Obiet Chic tata nuts sae keh eel wore de hen se cecon ea 
OT OetG Lud CL mane meer uy cskse caveaen (eae ant oe 


Other liabilities ...... 


Minority interest and preferred equity ............:-.-5.. 
Gomimon shareholders equity. 4 5 mses eo oe 


TPeonvevUe Tet. oc aco we eee eo em oot be ee 


$236,076,000 
132,056,000 
56,745,000 


75,701,000 


349,176,000 
48,931,000 


$398, 107,000 


$148,741,000 
154,933,000 
27,320,000 
25,610,000 
41,503,000 


$398, 107,000 


$226,071,000 
116,782,000 
48,850,000 


69,013,000 


322,690,000 
39,082,000 


$361,772,000 


$136,395,000 
132,069,000 
26,104,000 
26,305,000 
40,899,000 


$361,772,000 


roe 


restated 


$ 51,284,000 
(130,000) 


51,154,000 


12,384,000 
2,594,000 
4,755,000 

18,237,000 
6,063,000 

305,000 


44,338,000 
6,816,000 


1235 


0.50 


Se) || Se) Ill see il) See) 


2,860,000 


> 25,256,000 


$192,852,000 
84,603,000 
32,000,000 


50,969,000 


258,486,000 
44,482,000 


$302,968, 000 


$103,255,000 
116,307,000 
19,861,000 
26,925,000 
36,620,000 


$302,968, 000 


The Imperial Life Assurance Company of Canaco 


IMPERIAL LIFE 


Fe 


Condensed Report of 
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New Business 

The volume of new life insur- 
ance and annuity business in 1974 
amounted to $962,135,000 which 
includes a new record of 
$636,651 ,000 on individual lives and 
$325,484,000 from group life insur- 
ance and annuities. New business 
on individual lives (including health 
insurance) produced yearly pre- 
miums of $10,830,000 and single 
premiums of $8,479,000. New group 
insurance produced premiums of 
$4,878,000. 


Business in Force 

The year ended with 
$4,963,307 ,000 of life insurance in 
force, including $1,924,031 ,000 of 
group life insurance and annuities. 
Health insurance contracts in force 
at the end of the year had yearly 
premiums of $12,692,000. 


Income 

Premium income amounted to 
$98,389,000 and net interest, divi- 
dends and rents to $38,763,000 
after deduction of all investment 
expenses. 


Benefit Payments 

Payments to policyholders and 
beneficiaries during 1974 aggre- 
gated $63,000,000, including death 
claims amounting to $15,571,000 
and $9,556,000 in dividends to hold- 
ers of participating policies. 


Assets 

The book value of the assets of 
the Company and its subsidiary 
companies amounted to 
$654 244,000. The net rate of inter- 
est earned in 1974 was 7.16% 
before taxes on Canadian invest- 
ment income (1973—6.93%). 


Insurance and Annuity Liabilities 

The total of the reserves for 
insurance and annuity liabilities, 
including reserves for segregated 
investment funds, is $492,942,000, 
which is greater than governmental 
requirements. 


Medical Inns of Canada Limited 

This company was incorpo- 
rated in 1971 to operate a real 
estate facility consisting of medical 
and dental suites, a hospital unit, 
paramedical support services and 
hotel facilities for patients and 
guests. Equity in the form of com- 
mon shares was provided 52.28% by 
Imperial Life and 47.72% by a group 
of doctors and in the form of share- 
holder loans in approximately the 
same proportion. 

In mid-1974 it became appar- 
ent that the facilities were greatly 
under-utilized placing in question 
the basic operating concept. In 
addition, the doctors who were in 
the founding group were unable to 
obtain a private hospital license 
through the Ontario Ministry of 
Health. Various alternatives were 
explored without agreement or 
SUCCESS. 
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On December 24, 1974, two 
minority shareholders filed a peti- 
tion in bankruptcy against Medical 
Inns of Canada Limited in respect of 
their shareholder loans, which com- 
pany on January 13, 1975 made a 
proposal under Part III of the Bank- 
ruptcy Act. This proposal was 
rejected at a meeting of creditors on 
January 31, 1975 resulting in bank- 
ruptcy. The Consolidated Financial 
Statements make full provision for 
the estimated decline in value of 
this investment. 


Retained Earnings 

The ratio of capital and 
retained earnings to total liabilities 
at December 31, 1974 was 9.1% 
(1973—10.5%). 


Earnings per Share 

Consolidated statutory earn- 
ings per share are based on the net 
revenue (including net realized cap- 
ital gains) of the shareholders’ 
account, of the non-participating 
life insurance business, of the 
health insurance business and the 
appropriate portion of the net rev- 
enue of subsidiary companies. 
These earnings may fluctuate 
widely as they are greatly inf- 
luenced by the rates of mortality 
and morbidity and by the level of net 
realized capital gains. The consoli- 
dated statutory earnings per share 
amounted to $4.47 compared to 
POLO MAINE 1 Oa: 


Condensed Financial Statements 


Condensed Income Statement 


Premium income 


Investmentincome—net 598.0440 55.. eee eee eee 
Ouner ieee =. Oe ae eee ee 


Benefits paid and accrued 


NAGIMONS LOsheSCINGS meer womens sc cae 6s > aes ge ater 


OpelauinGrexPeCnSCSPree ama ets en. 26 te ee 


Policvn@lGdemcdividenOSmemr art at ck nit we ne eee 


Income and premiumtaxes............ 
Provision for decline in value of investment 


ancmkecovery Olprior years taxeS .°.. 52... oa7. 2. 


Net income—participating life account 


Net income available to shareholders 


BAG OSIOCI SIA Ctra tiene of oi. eh eOs ie conn tea erea ee 


DINIGENOS DC@SILAlC) eeu tecvo reyes bus > used © ou a Wa eee 


Power Corporation’s share ofearnings ................. 


Book value of Power’s investment in Imperial—year-end 


1974 


$ 98,389,000 
38,763,000 


(6,499,000) 


130,653,000 


57,724,000 
27,706,000 
33,632,000 
9,556,000 
1,597,000 


4,175,000 


(4,632,000) 


129,758,000 


$ 895,000 


$ 4.47 


$ 3.50 


$ 458,000 


$ 19,512,000 


1973 


$ 91,550,000 
39309/,000 
(2,411,000) 


124,736,000 


51,253,000 
32,544,000 
29,767,000 
8,990,000 
1,813,000 


(833,000) 
123,534,000 


$ 1,202,000 


$ 6.01 


$ 3.20 


fA 


616,000 


$ 19,413,000 


1972 


$ 81,131,000 
32,251,000 
7,684,000 


121,066,000 


46,399,000 
39,056,000 
24,357,000 
8,813,000 
1,850,000 


(497,000) 
io 3,000 
$ 1,088,000 


$ 5.44 


$ 2.80 


$ 558,000 


9 19; 120,000 


Condensed Balance Sheet 


Bonds, debentures, mortgages andloans ...............: 
SOCKS MEN oe es ce et apes sen UR ARG Ghee! cad ake 
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Segregated investment funds ..........-.-+++sss sec: 
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Policy reserves, deposits and retirement funds 


Segregated investment funds reserves .........--- 0055: 


Provision for policyholder dividends .............- 
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Capital stock, retained earnings andreserves ............ 
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$434,093,000 
74,037,000 
50,061,000 
69,783,000 
26,270,000 


$654,244,000 


$483,045,000 
69,783,000 
9,627,000 
37,165,000 
54,624,000 


$654,244,000 


$410,319,000 
73,531,000 
48,445,000 
59,079,000 
29,677,000 


$621,051,000 


$463, 241,000 
59,079,000 
9,120,000 
30,550,000 
59,061,000 


$621,051,000 


$396,845, 000 
67,263,000 
40,465,000 
52,018,000 
17,593,000 


$574,184,000 


$433,533, 000 
52,018,000 
8,815,000 
20,486,000 
59,332,000 


$574,184,000 
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Operating Results 

The consolidated earnings 
from operations for the year ended 
December 31, 1974 amounted to 
$16,051,000 compared with 
$16,125,000 for the prior year. After 
deduction for dividends on the out- 
standing preferred shares, the con- 
solidated earnings per common and 
common Class A shares were $1.14. 
The comparable result for the year 
1973 was $1.15. 

During the past year a series of 
major events impacted seriously on 
the business and economic environ- 
ment, with particular emphasis on 
financial markets and related indus- 
tries. Prominent among these 
events were a worsening of inflation 
rates in the industrialized countries, 
a slowing down in real economic 
growth, the transfer of wealth to the 
oil-producing nations and general 
disappointment in the levels of pro- 
duction of food crops. The political 
drama of Watergate in the United 
States and the unseemly confronta- 
tion between the Government of 
Canada and certain provincial gov- 
ernments over revenue-sharing in 
the mining and petroleum industries 
were additional negatives. 


The Investors Group 


Interest rates rose sharply 
throughout much of the year while 
common stock prices came under 
severe pressure. Compensation 
demanded by lenders for the high 
incidence of inflation was reflected 
in a marked upward movement in 
long-term bond interest rates while 
large credit accommodation 
required to meet working capital 
needs pushed short-term rates to 
very high levels. Corporate profits, 
in dollar terms, were buoyant, but 
investors discounted the impact of 
artificial gain arising out of inven- 
tory appreciation and the fact that 
maximum allowable depreciation 
charges bear no relationship to the 
replacement cost of fixed assets. 

The consolidated operating 
results of the Company, when 
judged against the economic back- 
ground described, were on the 
whole satisfactory. Earnings from 
investment certificate operations in 
Investors Syndicate and mortgage 
activities in Investors Syndicate 
Realty were ahead of last year. 
Income from the management and 
distribution of mutual funds 
declined. 


Dividends 

During the year, four quarterly 
dividends of 12’ cents per common 
and common Class A shares were 
declared and paid. 


Outlook 

Many of the serious interna- 
tional and domestic problems so 
evident during 1974 remained 
unsolved as 1975 began. There are, 
however, some hopeful signs of 
improvement: 

— Monetary and fiscal policies 
have eased in both Canada and the 
United States in a shift of emphasis 
from anti-inflation to anti-recession. 
Short and long-term interest rates 
have declined as a result. 
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— Some of the OPEC countries 
are beginning to show interest in 
making longer term accommodation 
to foreign borrowers. 

— Despite the severe battering 
investors have taken in ownership 
of equities over the past few years, 
there are signs of returning confi- 
dence in the stock market. 

— The Federal Government in its 
November Budget provided incen- 
tives to savers by excluding $1,000 
interest and/or dividends from tax- 
able income and introduced a regis- 
tered home ownership plan and 
improvements to registered retire- 
ment savings plans. 

These are encouraging signs 
but the private sector of the econ- 
omy must explain its vital role in the 
future economic prosperity of the 
majority of Canadians if one is to 
view the future with great optimism. 
In the past few years the motives 
and profits of many corporations 
have been under suspicion and 
attack. An increasing number of 
executives of Canada’s private sec- 
tor companies recognize the danger 
of these attacks and are taking posi- 
tive steps to explain the goals and 
objectives of their companies. The 
success of their efforts is important 
to all Canadians. 

It would be unrealistic to disre- 
gard pressing domestic and interna- 
tional problems which confront us 
but there is also a great danger of 
becoming so obsessed with prob- 
lems that opportunities are lost. The 
Company is confident that it has the 
people and resources within the 
Company and its subsidiaries to 
capitalize on the opportunities that 
will be available. 


Condensed Financial Statements 


Condensed Income Statement 


Income from certificate operations .. ; ery 
Income from management and distribution pneraions 
Income from trust operations ..._._.. ee eee 
Share of earnings of subsidiary and associated companies 


iMeELESHOMDANIGlOAN maweee a Seale. = ee ee 


IMNCOMECILAXCS aM nd EE eee eee 


Net income before extraordinary items 
Earnings per common and commonClassAshare......... 


Dividends per common and commonClassAshare ........ 


Power Corporation’s shareofearnings ................. 


Book value of Power’s investment in Investors—year-end... . 


1974 


$ 9,492,000 
4,228,000 
212,000 
9,174,000 


23,106,000 
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$ 7,682,000 
6,703,000 
238,000 
8,737,000 


1,052,000 
6,003,000 


7,055,000 


16,051,000 


1.14 


0.50 
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4,884,000 


A 


59,135,000 


23,360,000 


868,000 
6,367,000 


7,235,000 


$ 16,125,000 


$ (ets 


$ 0.45 


$ 4,586,000 


$ 55,464,000 


Lore 


$ 6,340,000 
4,303,000 
236,000 
6,329,000 


17,208,000 


195,000 
4,604,000 


4,799,000 
12,409,000 


A 


S 0.85 


$ 0.40 


$ 2,905,000 


2 42,795,000 


Condensed Balance Sheet 


Casa ane! MaAnKAIAIDIE SSCUMWNIES. .. 05. nc eee eee 


Mortgages andloans ...... meee 2 
Investment in subsidiary and Besocinied companies 


@ithewasscts meee Gee ere ool ae Sen eee ee er ee, 
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Certificate liabilities 


@theaiabilitigS ieee amet wet hey eh erat er ee 


Preferred equity . 
Common and common Cites Aer erer olde a) equity ee. 


{ronal eT OMS... ges ete Mac iy 2 A on ee Ee Mie bn ss 


ies) 


$114,466,000 
352,963,000 
111,601,000 
12,883,000 


$591,913,000 


$414,384,000 
33,511,000 
32,449,000 
111,569,000 


$591,913,000 


$132,924 ,000 
329,511,000 
108,139,000 

13,634,000 


$584, 208,000 


$414,757,000 
31,184,000 
39,999,000 
98,268,000 


$584, 208,000 


$144,730,000 
290,818,000 
29,269)000 
14,377,000 


$549, 194,000 


$389,783,000 
29,744,000 
40,000,000 
89,667,000 


$549,194,000 


The Great-West Life Assurance Company 


Condensed Report of 
the Directors to Shareholders 


The year 1974 was marked by a 
continuing buoyant market for the 
Company’s services, a substantial 
increase in net investment income 
and favorable claims experience. 
Earnings improved for both policy- 
holders and shareholders. 


Sales and Business in Force 
Sales of life insurance and 

annuities reached a record high of 

$3,521,255,000, up 26% over 1973: 


Thousands 
1974 1973 
Individual 
Life Policies .. $ 811,558 $ 659,551 
Group ica 2,096,214 1,744,514 
Annuities . 613,483 400,526 
$3,521,255 $2,804,591 


Health insurance sales of 
$27,956,000 in terms of gross 
annual premiums were up 34% and 
also attained a record high level. 

Business in force at the 
end of 1974, excluding health 
insurance, increased by 19% to 
$22,670,973,000 consisting of 
$18,603,004,000 of life insurance 
and $4,067,969,000 of annuities. 
Health insurance in force in terms of 
gross annual premiums totalled 
$143,367,000, an increase of 
$24,717,000 over the previous year. 


Earnings 

Net income before policyholder 
dividends was $41,978,000. Policy- 
holder dividends paid or credited 
amounted to $23,743,000 and the 
net income carried forward to the 
participating policyholders’ surplus 
account was $2,163,000. Net 
income attributable to shareholders 
was $16,072,000 representing $8.03 
per share compared with $6. 78 in 
TOTS: 

Premium income continued to 
record strong gains and totalled 
$424,780,000, up 13.2%. The group 
lines of business were particularly 
buoyant. Net investment income 
reflected the high interest rates 
available on new investments dur- 
ing the year and increased 17.8% to 
$140,071,000. The net rate of return 
on investments was 7.24% com- 
pared with 6.75% in 1973. 

Realized and unrealized capital 
losses on segregated investment 
funds reflect market conditions in 
1974. Such capital gains and losses 
are credited or charged to these 
funds and do not affect net income 
of the Company. 

Mortality experience on indivi- 
dual and group insurance policies 
improved over the previous year 
and was at a favorable level relative 
to long-term expectations. The ratio 
of claims to premiums on health 
insurance was moderately lower 
when compared with 1973. 
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Benefits and dividends paid to 
policyholders and their benefi- 
ciaries increased 11.6% to 
$305,674,000 and the increase in 
policy reserves to provide for future 
benefits was $142,675,000. 

While operating expenses were 
up sharply reflecting both increased 
business activity and the impact of 
inflation, the Company’s expense 
ratio increased only slightly. 


Assets and Liabilities 

Assets increased $1 72,721,000 
during 1974 to $2,106,428,000. The 
Company’s long-term policy of mak- 
ing provision for fluctuations in 
investment experience was contin- 
ued by an asset write-down of 
$10,770,000. 

Liabilities, consisting primarily 
of obligations to policyholders, 
amounted to $1,947,214,000. Cap- 
ital, contingency reserve and sur- 
plus increased $7,060,000 to 
$159,214,000, which at 8.2% of lia- 
bilities provides a reasonable mar- 
gin for the protection of 
policyholders. 


Outlook 

While the economic outlook is 
one of uncertainty and concern, 
there is every indication of a contin- 
uing, strong demand for the Com- 
pany’s products and services in the 
year ahead. 


Condensed Financial Statements 


Condensed Income Statement 


Premium income 


Investment income—net ............................ 
(Due? WETS Es an a ele ae ee eee a 


Benefits paid and accrued 


LX COMLOMS tOReSClVCSearar neh ete. a a ee a ee 
Operating CxPenSeSwee.rs ye 2s, vy) om Gin ee eee eee 
BOlCVROdeGCvVidendS@eesn wives) nals eee eee 


Income and premium taxes 


Net income—participating policyholders ................ 


Netincome available to shareholders ................. 


EAM Gsscmsiial Ca marmmmac! se he sk, on. | eee eee 


DividendSpetpshiar emmys | ee et kee ee 


Investorsesiane OtcanninGS sya. 4. 95 une ogee aes 


Book value of Investors’ investment in Great-West—year-end . 


Condensed Balance Sheet 


Bonds, debentures, mortgages andloans .............. 


StOCKS Sa re Se) lk oe ema aren ie: 


Real estate . 


Sereeeecinvecimentitunds sham... eee 
OTC ASSES 6 ert Me, Gs op dee to a. 2 Rm 


TOTAL ASSETS tear ary te et eka lees, os Se ee 


Policy reserves andfunds........ 


segregated investment funds reserves ................. 
Provision iOmoolcymnoldenciviIdGNCS 2 iaey a slater earner 
OLHemNabDilittiGS gees ss ets ata. 2 5 Sl et Seen ee omer 
Capitalistockareserve and SUIDIUS \) seen ne se ee 


Otal CiabiliticS meee ee ee ee eee ee ee 


1974 1973 1972 

-$ 424,780,000 $ 375,175,000 $ 322,210,000 
140,071,000 118,936,000 103,112,000 
(21,803,000) (11,431,000) 7,875,000 
543,048,000 482,680,000 433,197,000 
281,931,000 253,299,000 218,094,000 
142,675,000 127,705,000 122,302,000 
63,135,000 54,363,000 48,603,000 
23,743,000 20,619,000 20,380,000 
13,329,000 10,831,000 11,165,000 
2,163,000 2,296,000 925,000 
526,976,000 469,113,000 421,469,000 

-$ 16,072,000 $ 13,567,000 $ 11,728,000 
$ 8.03 $ 6.78 $ 5.86 
$ 2.50 $ 2.00 $ 1.60 
$ 7,930,000 $ 6,610,000 $ 5,745,000 
$ 83,472,000 $ 80,346,000 $ 75,221,000 
_$1,574,906,000 $1,466,698,000  $1,362,193,000 
155,147,000 132,060,000 117,144,000 
152,659,000 150,218,000 148,850,000 
136,314,000 120,725,000 98,303,000 
87,402,000 64,006,000 51,900,000 
$2,106,428,000  $1,933,707,000  $1,778,390,000 
-$1,689,505,000  $1,552,578,000  $1,441,285,000 
136,314,000 120,725,000 98,303,000 
23,700,000 21,229,000 19,775,000 
97,695,000 87,021,000 76,209,000 
159,214,000 152,154,000 142,818,000 
$2,106,428,000  $1,933,707,000  $1,778,390,000 
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Condensed Report of 
the Directors to Shareholders 


Net operating income for the 
year was $2,464,000, down from 
$4,200,000 in 1973. Net operating 
income per share was $0.96 ($1.64 
in 1973) while net income per share 
was $1.06 ($1.71 in 1973). 

In 1974, the Company was 
adversely affected by several exter- 
nal forces beyond its immediate 
control. The most serious of these 
was the regrettably high rate of 
inflation with its accompaniment of 
record high short-term interest 
rates and substantial increases in 
all areas of operating costs. These 
circumstances, together with min- 
imal new equity financing, reduced 
stock market activity and lower than 
anticipated levels of debt financing, 
combined to reduce profit ratios in 
the various areas of operation. 


Revenue and Expense 

While fee and commission 
income (ex real estate) increased by 
10% in the year—a growth which 
might be considered satisfactory in 
more normal circumstances—the 


Montreal Trusf Company 


expense involved in earning it rose 
by 14%. Salaries and benefits, a 
major element in overall costs, 
increased by some 13%. The earn- 
ings of individual employees rose by 
a greater amount than this, for the 
Company was able to achieve 
higher productivity and accordingly 
to operate efficiently with some 
reduction in total staff. 

Real estate commissions, both 
earned and paid out, increased by 
32%—a satisfactory expansion of 
this aspect of the operations. It 
must, however, be borne in mind 
that real estate selling is a highly 
competitive service with narrow 
profit margins, and volume growth 
in this area has a limited impact on 
net profit. This is particularly true 
during an expansionary phase such 
as the Company chose to pursue 
last year. 


Guaranteed Trust Accounts 

The Company entered 1974 
with the expectation (then broadly 
shared) that interest rates would 
trend downward and settle at lower 
than year-end levels by early in the 
third quarter. This expectation con- 
trasted rather sharply with the facts 
as they emerged. While rates were 
level in the first quarter, they rose 
sharply in the second and third 
quarters. An example of this interest 
curve may be found in the non- 
chequing savings account rate; this 
was 5% on January 1, 1973, 6%% on 
January 1, 1974 and 9%% on 
August 1, 1974—representing an 
85% increase from January 1, 1973 
and a 37% increase in the first 
seven months of 1974. 

The Company holds substan- 
tial long-term assets commanding 
lower yields than those then cur- 
rently available. By reason of the 
material rise in interest rates, the 
cost of monies to carry these assets 
markedly exceeded the income gen- 
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erated by them, and in conse- 
quence impinged upon the net 
income earned from the later- 
acquired portfolio of 5-year mort- 
gages financed by 5-year 
certificates. 


Balance Sheet 

In 1974 total assets increased 
from $627,441,000 to $696,286,000. 

One will note an increase in 
cash and deposit receipts. This 
arises from accelerated activity by 
clients in short-term commitments 
as well as the Company’s increased 
use of higher yielding bank term 
deposits in place of short-term gov- 
ernment bonds to meet statutory 
liquidity requirements. 

The increase in mortgages 
($62,834,000) reflects a contin- 
uation of a policy to concentrate 
growth in 5-year residential mort- 
gages with funds provided through 
sale of 5-year investment 
certificates. 

At year-end, shareholders’ 
equity was $15.27 compared with 
$15.01 a year before. 


Dividends 

On January 30th last the Direc- 
tors declared a dividend of 15 cents 
per share, payable February 28. 
This reduction from the 20 cent 
quarterly rate maintained in 1974 
was considered appropriate in view 
of the current policy of assuring the 
retention of a suitable portion of 
earnings in order to expand the 
base for future growth. 


Condensed Income Statement 


Net income from Guaranteed Accounts 
Fees and commissions 


Condensed Financial Statements 


Realestate commissions ............. 
Interest, dividends and other income 


BDC rAMIEReK DELISC Steet ees Ghee). APR de ee eee ee 
[nc OMCwa kes mamta gee ey She IE. os ot. Ws ee ee REE 


MeEODehalIIIOMN COM Cm) enn co eee eee ce Se es 


STR LANE RTE SEELEY ge ns ee Ce a ee pe 
Dividends declared pershare ($4 se. . 2.6 ec we eee 
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Book value of Investors’ investment in Montreal Trust— 
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Condensed Balance Sheet 


1974 


$ 1,654,000 
22,413,000 
9,924,000 
5,323,000 


39,314,000 


35,084,000 


1,766,000 


36,850,000 


2,464,000 


0.96 


0.80 
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1,244,000 


$ 28,129,000 


Assets Held for Guaranteed Trust Accounts 


Mortgages ....... 
Securities, cash and 


Company Assets 
Securities, cash and other assets 
Office premises and equipment. .........-+..:+:5.. 


Total Assets 


Guaranteed Trust Accounts 
DEDOSILS maman, ae 
Investment certifica 


Company Liabilities 
Other liabilities 
STTALeLOLOSKS« CCUILY rpement ook ie coe eee ee ayes 
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other assets 
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$438,286,000 
207,165,000 


645,451,000 


37,341,000 
13,494,000 


$696,286,000 


$158,639,000 
486,812,000 


645,451,000 


11,494,000 
39,341,000 


$696,286,000 


1973 dhe 

$ 5,836,000 $ 6,749,000 
20,380,000 19,041,000 
7,518,000 4,948,000 
3,817,000 3,332,000 
37,051,000 34,070,000 
29,832,000 25,636,000 
3,519,000 3,860,000 
33,351,000 29,496,000 

$ 4,200,000 $ 4,574,000 
$ 1.64 $ 1.82 
$ 0.80 ) 0.80 
$ 2,127,000 $ 584,000 
$ 27,793,000 $ 24,048,000 


$375,452 ,000 
201,569,000 


577,021,000 


37,253,000 
13,167,000 


$627,441 ,000 


$138,795,000 
438,226,000 


577,021,000 


11,745,000 


38,675,000 


$627 ,441,000 


$299,360,000 
245,699,000 


545,059,000 


34,828,000 
13,335,000 


$593,222,000 


$119,093,000 
425,966,000 


545,059,000 


12,320,000 


35,843,000 


$593,222 ,000 


Consolidated-Bathurst Limited 


Condensed Report of 
the Directors to Shareholders 


Operating Results 

The Company has just com- 
pleted a year of performance with- 
out parallel in its history, with rev- 
enues approaching $700 million and 
earnings substantially improved 
over those of 1973. By year-end, 
however, some of the concerns 
mentioned in last year’s report were 
beginning to be reflected in weak- 
ened demand for a number of the 
Company’s products. 

The earnings improvement dur- 
ing the year was attributable primar- 
ily to high operating ratios and to 
sales price increases, which 
enabled the Company to keep pace 
with higher costs for energy, labour, 
transportation and materials. Earn- 
ings before extraordinary items in 
1974 amounted to $47.7 million and 
were equivalent to $7.10 per com- 
mon share. On a comparable basis, 
earnings in 1973 were $19.9 million 
or $2.74 per common share. If 
adjusted for the major effects of 


inflation, 1974 earnings before 
extraordinary items would be 
approximately $6.00 per common 
share and the Company’s 1974 
return on net assets would decline 
from 9% to 3%. 

Net sales in 1974 were $689.0 
million, compared with $497.7 mil- 
lion in 1973. Sales volumes 
improved in newsprint, pulp, glass 
products and industrial bags. News- 
print shipments amounted to 
1,005,600 tons in 1974 compared 
with 964,460 tons in 1973. With the 
exception of lumber, all products 
experienced increases in sales rev- 
enue and earnings. The Company's 
Container Division had a 12.8% 
decline in volume of shipments, 
compared with 1973, as aresult of 
strikes during the summer of 1974. 

Earnings after extraordinary 
items in 1974 were equivalent to 
$9.38 per common share compared 
with $2.60 per common share in 
1973. The extraordinary credit to 
earnings in 1974, amounting to 
$14.6 million, net of income taxes, 
reflects mainly the gain on expro- 
priation of Anticosti lsland by the 
Province of Quebec. 

Other events of 1974 included 
the Company’s public offer for the 
outstanding common and preferred 
shares of Dominion Glass that it did 
not already own and the bidding 
between Consolidated-Bathurst and 
Abitibi Paper Company for control 
of The Price Company Limited. 

Cash flow from operations in 
1974 was $91.5 million compared 
with $49.6 million in 1973. The 
increase in cash flow, the sale of 
Price Company common shares and 
the expropriation of Anticosti Island 
resulted in an overall improvement 
in working capital of $52.0 million. 
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Balance Sheet 

Because of the prohibitive cost 
of expansion and the related 
absence of large new additions to 
capacity, revenue prospects of the 
pulp and paper industry will, in the 
longer term, continue to be promis- 
ing. Consolidated-Bathurst itself 
enters 1975 with a strong financial 
position. At year-end, working cap- 
ital per common share amounted to 
$18.39 compared with $12.87 in 
1973 and book value per common 
share amounted to $29.66 com- 
pared with $19.52 at the end of 
1973. Furthermore, on February 26, 
1975, a wholly-owned subsidiary 
entered into an underwriting agree- 
ment for the sale of $35.0 million 
11% First Mortgage Sinking Fund 
Bonds, Series A to be issued at par 
with net proceeds estimated to be 
$33.9 million. 


Outlook 

In the near term, with weaker 
markets for some product lines, it 
will be difficult for the pulp and 
paper and related packaging indus- 
tries to maintain the high produc- 
tion-to-capacity ratios that prevailed 
throughout most of 1974. Such mar- 
ket uncertainties result from contin- 
uing inflation and slack economies 
in the United States and Europe. In 
the months ahead, the Company 
will clearly be under pressure to 
absorb cost increases in many 
areas. 


CoOpcercsscitiech Gel scenes 


Condensed Income Statement 


NeitsSales Bape nt eta re tS ck uw ae bes ee 


Other income 


Cost of goods sold, including depreciation 
Selling and administrative expenses 
Interest 


1974 


$689,009,000 
4,410,000 


693,419,000 


551,780,000 
40,294,000 
18,445,000 


Loss from discontinued operations .................... 
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Net income before extraordinary items ................. 


Earnings per common share 
Dividends per common share 


Power Corporation’s share of earnings 


34,463,000 
725,000 


645,707,000 
$ 47,712,000 


$ 7.10 


$ 2.25 


$ 19,470,000 


Book value of Power’s investment in Consolidated-Bathurst— 


Vie Qh-c hl C mere sn meets, 6 ne ae 


ve eter $120,728,000 


1973 VO72 
$497,683,000 $348,055, 000 
2,551,000 2,309,000 
500,234,000 350,414,000 
420,027,000 303,812,000 
31,011,000 exen fees W100) 
14,518,000 10,573,000 
151313000 

14,220,000 4,674,000 
588,000 319,000 
480,364,000 344,233,000 
$ 19,870,000 » 6,181,000 
$ 2.14 ) Okey) 
> 6,925,000 D Ip20o000 
$ 99,962,000 ® 80,637,000 


Condensed Balance Sheet 


Currentassets ___. 
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Otherliabilities and provisions .......-+..:...; 
Minority interest and preferred equity ......... 
Common shareholders’ equity............++-++.+.-+-. 


TOTAL ADItIGS ee cea isa. a me hie onan ee $636,632,000 


$287,289,000 
32,407,000 
316,936,000 


$636,632,000 


$154,244,000 
134,833,000 
95,406,000 
37,580,000 
214,569,000 


$203,745,000 
18,126,000 
313,116,000 


$534,987,000 


$122,679,000 
144,612,000 
77,771,000 
66,905,000 
123,020,000 


$534,987,000 


Die lar 000 
23,627,000 
255,002,000 


$430,404, 000 


$ 74,472,000 
132,854,000 
61,593;000 
53,623,000 
107,862,000 


$430,404, 000 
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Gesca Ltée 


Power Corporation’s invest- 
ment in the field of newspapers is 
represented by an income deben- 
ture of Gesca Ltée, which company 
owns all the shares of La Presse 
Ltée, Les Journaux Trans-Canada 
Ltée and Montréal-Matin Inc.. This 
debenture effectively provides that 
all the earnings and any realized 
changes in the incremental value of 
the equity of Gesca Ltée accrue to 
the debenture holder. 

The consolidated earnings of 
Gesca were $3.4 million for 1974 
compared with $2.8 million in 
respect of 1973. 

The daily circulation of all the 
newspapers in the Gesca group 
now amounts to an average of over 
400,000 copies and advertising 
linage increased by 10% to 
88,751,000 lines in 1974 compared 
with 80,701,000 lines in 1973. 

The operating results, as well 
as the increases in circulation and 
advertising revenue, are most satis- 
factory and while the rate of growth 
experienced in 1974 may not be 
sustained, the Company looks 
forward to continuing improve- 
ments in 1975. 


SMA (Société 
de Mathematiques 
Aopliquees) Inc. 


Power’s interest in S.M.A. 
(Société de Mathématiques Appli- 
quées) Inc., acomputer service 
bureau and software organization, 
was acquired in June 1974 and is 
represented by a 55% share interest 
and by a debenture and advances. 
This company, like many others in 
the data service industry, sustained 
a loss for the year. Power has 
absorbed approximately $1.6 million 
of the loss, being the full amount 
incurred from the date of acquisi- 
tion of control. A substantial portion 
of the loss resulted from the instal- 
lation and start-up of a leased IBM 
Model 370/155 computer, which 
processes, amongst other systems, 
a sophisticated software application 
for the motor freight industry known 
as COBIS. This system is now being 
used by one of Power’s subsidiary 
companies, Kingsway Transports 
Limited, and is being successfully 
marketed to other major companies 
in the motor freight industry. 

Since the acquisition of S.M.A. 
in 1974, its objectives have been 
redefined and, as well, considerable 
improvement has been made in its 
mode of operation. It is likely that 
S.M.A. will only break even or make 
a marginal contribution in the latter 
part of 1975. 
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Other Investments 


Power Corporation and its con- 
solidated subsidiaries have miscel- 
laneous investments not referred to 
in detail in this report, having a book 
value of $19,183,000. These invest- 
ments include a 10.4% interest in 
Argus Corporation Limited as well 
as mortgage bonds, debentures and 
other miscellaneous investments as 
detailed in Note 4 to Power’s finan- 
cial statements. 


Power Corporation of Canada, Limited 
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*W. EARLE MCLAUGHLIN Chairman and President, The Royal Bank of Canada 
*A D. NESBITT President and Chief Executive Officer, Nesbitt, Thomson & Company, Limited 
PAUL BRITTON PAINE, Q.C. President and Chief Executive Officer, Montreal Trust Company 
* JEAN PARISIEN, C.A. Senior Deputy Chairman of the Company 


THE HON. JEAN-LUC PEPIN, P.C. President, Interimco Ltd. 


CLAUDE PRATTE, Q.C. Advocate 
**T HE HON. JOHN P. ROBARTS, 

PC, (GAiSs, Que: Partner, Stikeman, Elliott, Robarts & Bowman 
“ROBERT C. SCRIVENER Chairman and Chief Executive Officer, Bell Canada 
*P_N. THOMSON Deputy Chairman of the Company 
*"W. 1. M. TURNER, JR. President and Chief Executive Officer, Consolidated-Bathurst Limited 

Officers 

PAUL DESMARAIS Chairman and Chief Executive Officer 
JEAN PARISIEN, C.A. Senior Deputy Chairman 

P.N. THOMSON Deputy Chairman 

J. W. MCGIFFIN Deputy Chairman 

PETER D. CURRY President and Chief Operating Officer 
A. F. KNOWLES, C.A. Vice President Finance, and Treasurer 
DANIEL JOHNSON Secretary 

ANDRE GERVAIS, C.G.A. Assistant Treasurer 


*Members of the Executive Committee 
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Power Corporation of Canada, Limited 


Head Office 759 Victoria Square, Montreal, Quebec, H2Y 2K4 
Transfer Agents and Registrars Montreal Trust Company, Montreal, Toronto, Calgary, Vancouver 


Stock Listings 


Common Shares Montreal, Toronto and Vancouver Stock Exchanges 
Participating Preferred Shares Montreal Stock Exchange 

Convertible Preferred Shares Montreal and Toronto Stock Exchanges 

First Preferred Shares Montreal and Toronto Stock Exchanges 


Si vous préférez recevoir le rapport de Power Corporation en francais, 
veuillez vous adresser au Secrétaire, Power Corporation of Canada, Limited, 
759 Square Victoria, Montréal, Québec, H2Y 2K4 


Princioal Subsidiary and Affiliated Companies 


Canada Steamship Lines, Limited Laurentide Financial Corporation Ltd. 
759 Victoria Square 1177 West Hastings Street 

Montreal, Quebec H2Y 2K3 Vancouver, British Columbia V6B 4B4 
The Imperial Life Assurance Company of Canada The Investors Group 

95 St. Clair Avenue West 280 Broadway 

Toronto, Ontario M4V 1N7 Winnipeg, Manitoba R3C 3B6 

The Great-West Life Assurance Company Montreal Trust Company 

60 Osborne Street North 1 Place Ville Marie 

Winnipeg, Manitoba R38C 3A5 Montreal, Quebec H3B 4A8 


Consolidated-Bathurst Limited 
800 Dorchester Blvd. West 
Montreal, Quebec H3B1Y9 


A copy of the Annual Report of these subsidiary and affiliated companies 
may be obtained by writing directly to the Secretary of the companies. 
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POWER CORPORATION OF CANADA, LIMITED 


To the Shareholders: 


The consolidated earnings for the six months ended 30th June 1974 
amounted to $18,851,000, compared with $9,604,000 for the six 
months ended 30th June 1973. These consolidated earnings, after 
providing for dividends on non-participating preferred shares, are 
equivalent to $1.43 as against 66 cents per participating preferred 
and common share for the prior year. After allowing for the conver- 
sion of the 5% convertible preferred shares, the diluted earnings per 
' participating preferred and common share are $1.14 in 1974 and 56 
cents in 1973. 
Gross revenue from operations was $93,604,000 in 1974, compared 
with $87,135,000 in 1973. 


Eamings from operations are $14,468,000, being an increase of 
$4,378,000 or 43.4 per cent over the first six months of the last year. 
This satisfactory increase in earnings from operations resulted from a 
general improvement in the volume of business in each of the 
operating divisions of Canada Steamship Lines, Limited; in addi- 
tion, improved utilization of facilities has assisted in offsetting the 
continuing escalation of operating costs. 

The share of earnings of our unconsolidated subsidiaries and af- 
filiated companies was $13,535,000, an increase of $6,438,000 or 
90.7 per cent over the first six months of last year, due primarily to 
the increased earnings of Consolidated-Bathurst Limited. High in- 
terest rates have tended to slow the rate of growth in certain of the 
financial service companies, while the results of the newspaper 
operations continued to be satisfactory. 


The Statement of Consolidated Source and Use of Funds shows a 
decrease in working capital of $5,452,000. Investments acquired 
during the course of the period include the acquisition of a small 
number of Consolidated-Bathurst Limited common shares, as well 
as an interest in S.M.A. (Société de Mathématiques Appliquées) 
Inc., a computer service organization. 


For the three months ended 30th June 1974, the consolidated earn- 
ings were $11,863,000, compared with $5,485,000 for the three 
months ended 30th June 1973. These consolidated earnings, after 
providing for dividends on non-participating preferred shares, are 
equivalent to 92 cents as against 39 cents per participating preferred 
and common share for the prior year. After allowing for the conver- 
sion of the 5% convertible preferred shares, the earnings per par- 
ticipating preferred and common share are 72 cents in 1974 and 32 
cents in 1973. Gross revenue from operations was $68,233,000, 
compared with $66,070,000 the previous year. Earnings from opera- 
tions are $10,871,000, compared with $7,359,000 for the same 
period last year, while the share of earnings of our unconsolidated 
subsidiaries and affiliated companies was $7,934,000, compared 
with $4,293,000. 


We anticipate the operating results for the second half of the year will 
continue at a satisfactory level. 


The Board of Directors today declared quarterly dividends on the 
first and second cumulative preferred shares. Dividends of 10 cents 
on the 6% participating preferred shares and on the common shares 
were also declared in respect of the quarter ending 30th September 
1974, payable 30th September to shareholders of record at the close 
of business 9th September. 


On behalf of the Board 


Paul Desmarais 
Chairman and Chief 
Executive Officer 


Montreal, 
August 13, 1974. 


Aux Actionnaires: 


Le bénéfice consolidé pour le semestre terminé le 30 juin 1974 s’est 
élevé a $18,851,000, comparativement a $9,604,000 pour le 
semestre terminé le 30 juin 1973. Apres avoir pourvu aux dividendes 
sur les actions privilégiées non participantes, le bénéfice consolidé 
s’établit a $1.43 par action privilégiée participante et par action 
ordinaire, en comparaison de 66 cents pour le premier semestre de 
1973. Si l’on tient compte de la conversion des actions privilégiées, 
5%, le bénéfice dilué par action privilégiée participante et par action 
ordinaire s’éléve 4 $1.14 en 1974 et a 56 cents en 1973. 

Le revenu brut d’exploitation a été de $93,604,000 en 1974, com- 
parativement a $87,135,000-en 1973. 


Le bénéfice d’exploitation s’est élevé a $14,468,000, ce qui 
représente une augmentation de $4,378,000 ou 43.4 pour cent sur 
celui des six premiers mois de 1973. Cette augmentation satis- 
faisante du bénéfice d’exploitation a résulté d’une amélioration 
générale du volume d’ affaires dans chacune des divisions de Canada 
Steamship Lines, Limited; de plus, une meilleure utilisation des 
actifs a contrebalancé l’augmentation constante des frais 
d’exploitation. 


La part du bénéfice des filiales non consolidées et des compagnies 
affiliées a été de $13,535,000, une augmentation de $6,438,000 ou 
90.7 pour cent sur celle des six premiers mois de 1973 résultant 
principalement de l’augmentation du bénéfice de Consolidated- 
Bathurst Limitée. Les taux d’intérét élevés ont eu tendance a ralentir 
le taux d’accroissement de certaines de nos filiales dans le secteur 
financier, alors que les résultats d’exploitation des journaux ont 
continué a étre satisfaisants. 


L’état de la provenance et de l'utilisation consolidées des fonds 
montre une diminution du fonds de roulement de $5,452,000. Les 
achats de placements au cours du semestre incluent un petit nombre 
d’actions ordinaires de Consolidated-Bathurst Limitée, de méme 
qu’un intérét dans S.M.A. (Société de Mathématiques Appliquées) 
Inc., une société d’ informatique. 


Pour le trimestre terminé le 30 juin 1974, le bénéfice consolidé s’est 
élevé a $11,863,000, comparativement a $5,485,000 pour le 
trimestre terminé le 30 juin 1973. Apres avoir pourvu aux dividendes 
sur les actions privilégiées non participantes, le bénéfice net 
consolidé s’établit 2 92 cents par action privilégiée participante et par 
action ordinaire, en comparaison de 39 cents pour le trimestre cor- 
respondant de 1973. Sil’on tient compte de la conversion des actions 
privilégiées, 5%, le bénéfice dilué par action privilégiée participante 
et par action ordinaire s’éléve a 72 cents en 1974 et a 32 cents en 
1973. Le revenu brut d’exploitation s’est élevé a $68,233,000, 
comparativement a $66,070,000 en 1973. Le bénéfice d’exploitation 
s’est élevé & $10,871,000, comparativement 4 $7,359,000 pour la 
période correspondante de l’année demiere, alors que la du 
bénéfice des filiales non consolidées et des compagnies affiliees a été 
de $7,934,000, comparativement a $4,293,000. 


Nous sommes confiants que les résultats d’exploitation du deuxieme 
semestre seront satisfaisants. 

Le conseil d’administration a déclaré aujourd’hui le dividende 
trimestriel sur les actions privilégiées de premier rang et de second 
rang. Un dividende de 10 cents par action privilégiée participante, 
6%, et par action ordinaire a été déclaré pour le trimestre se terminant 
le 30 septembre 1974 et sera payé le 30 septembre aux actionnaires 
enregistrés a la fermeture des affaires le 9 septembre. i 


Pour le conseil d’administration 


Paul Desmarais 
Président du conseil et 
chef de la direction 


Montréal, 
le 13 aotit 1974. 


